Economy: North = factories thrived (guns, uniforms, etc. needed for Civil War); RRs helped troops move faster; farmers used more machines (less people to work on land b/c went to fight); not much fighting of Civil War in North, so no destruction
· Transcontinental Railroad

· Immigrants drawn to factories in North

Economy: South = ruined by Civil War – end of slavery = end of plantation system; physical land destroyed; farmers had to sell land to pay debts; “New South” = tried to rely less on agriculture (increased RR, textile/steel mills, oil/coal production); 

*farmers without land:


- sharecroppers = gave part of each crop to landowner & kept rest as payment


- tenant farmers = paid cash to rent land

1880’s: African-American migration: they went NORTH! (even more went North during & after World War I) 

CORPORATIONS: (industrialization increased amount of capital needed to start a business)

· Def: a business started by many investors – each put in money & get part of profits

· GILDED AGE – rich spent money to show off (conspicuous consumption)

· Biggest corporations: 

· Transportation industries (RRs, urban transportation, [later] automobiles)

· Building materials (steel)

· Energy (coal)

· Communication (telegraph, telephone)

· Monopoly: company that has complete control over an industry 
·  Can raise prices as high as they want (government regulation required)

· Trust: group of corporations in the same/related fields  - a single board of trustees controlled actions of all corporations [later made ILLEGAL]

Entrepreneurs: (late 1800’s-early 1900’s)

· Def: start a new business (BIG RISK – invest lots of money & hope for lots of profits)

· Andrew Carnegie: worked in factory when 12, worked way up & created largest steel-making company in the world (gave lots of money to charity) – Also founded public libraries

· John D. Rockefeller: ruthless business strategies – controlled 90% of oil refining business “Standard Oil Company,” gave $ to charity

· J. Pierpont Morgan: started as banker – loaned money to people so they could start businesses – merged Carnegie steel w/other companies to create world’s largest “United States Steel Corportation”

· Henry Ford:  1913 = assembly line – faster way to make cars, PAID his workers higher wages & set standard for laborers to afford to buy what they made

Business Attitudes: 
· Puritan work ethic (work hard & you will be rewarded - $), Cotton Mather, Alger
· Laissez-faire (government does not interfere with business: “hands-off”) 

· Adam Smith, Wealth of Nations (1776)

· Free enterprise

· Social Darwinism (“natural selection,” “survival of the fittest”)

· Robber Barons (rich made money by hurting the poor/working class) 

Government Regulation

· Generally helped businesses get started

· SUPREME COURT CASES: (late 1800’s)

· Wabash, St. Louis & Pacific RR Co. v. Illinois – states cannot regulate interstate RR trade (only federal gov’t can)

· Interstate Commerce Act (1887): set up to end RR abuses – set precedent for federal regulation of interstate commerce

· Sherman Antitrust Act (1890): outlawed monopolies, but Supreme Court decisions said some trusts could exist [U.S. v. E.C. Knight Company]

Labor Unions: 

· Collective bargaining

· Knights of Labor: Terence Powderly - skilled & unskilled laborers, women, African-Americans, 
· fought for: 8 hour day, end child labor, equal opp for women
· Haymarket Riot  (1886)
· American Federation of Labor (AFL) – Samuel Gompers – more popular than K of L
· Fought for: immediate goals – better pay, working conditions
· Excluded women, African-Americans, immigrants 
· International Ladies’ Garment Workers Union (later became part of AFL) – sweatshops
· ACTIVISM: 
· Great Railway Strike (1877): Rutheford B. Hayes sent federal troops to break it up, not many gains for workers
· Haymarket Riot (1886): labor rally in Chicago, bomb killed many including 7 police officers – blamed Knights of Labor (even though nothing to do with violence)
· Homestead Strike (1892): at Carnegie steel plant in PA, 16 people killed – federal troops stopped strike - < 25% of strikers got jobs back – halted the unions in steel industry for 20 yrs
· Pullman Strike (1894): railway-car makers in Illinois – President Grover Cleveland sent federal troops to stop it (Supreme Court ruled this was ok even though governor of Illinois objected) [1895: In Re Debs]
· Lawrence Textile Strike (1912): Industrial Workers of the World (IWW) – radical union struck vs. textile mills in Lawrence, Massachusetts.  Workers won most of demands!
· flow chart on p. 131 of red regents review book: Process of Strikes. 
